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Notice on the Implementation of Hong Kong Investor Identification Regime (HKIDR) in Hong
Kong Securities Market

1. As a result of the consultation conclusions on proposals to implement an investor identification regime
(‘"HKIDR') at trading level for the securities market in Hong Kong and introduce an over-the-counter
securities transactions reporting regime (‘OTCR’) for shares listed on the Stock Exchange of Hong Kong
('SEHK’) issued by the Securities and Futures Commission (‘SFC’) in August 2021, the SFC will launch and
implement the HKIDR in the second half of 2022 and the OTCR in the first half of 2023 in Hong Kong
respectively (the ‘new regime’).

2. Under the new regime, customers are required to provide their written consent to assign a unique Broker-
Client Assigned Number ('BCAN’) so as to enable us, Magic Compass Securities Limited, to provide to the
Stock Exchange of Hong Kong (‘SEHK’) together with their Client Identification Data ('CID’), including
Customer’s Name, ID Issuing Country, ID Type and ID Number for processing their securities orders. We
will submit customer’s BCAN with their securities order or share withdraw /deposit instruction to the SEHK
and/or SFC for reporting. Customerswho have not provided this consent will still be able to sell/withdraw
their securities but will not be able to purchase/deposit securities until they do so.

Update of Client Identification Data (CID)

3. By reason of the aforesaid matters, we are required to obtain the updated clientidentification data (‘CID’),
if there is any, from you according to the order of priority on the identity document type

(namely the waterfallrequirement) as required by the SFC as below:

(a) For Individual Clients: (1) HKID card; (2) National identification document; (3) Passport;

(b) For Corporate Clients: (1) Legal Entity Identifier ("LEI’) registration document; (2) Certificate of
incorporation; (3) Business registration certificate; (4) other relevant documents;

(c) For Trust Account Clients: CID waterfall of trustee should be the same as that of a corporate or individual
client as set out above;

(d) For Joint Account Clients: CID for all clients named for a joint account should be provided according to
the above CID waterfall.

4. By reasons of the aforesaid matters, if you have an updated CID, please fill in the “Client Information
Amendment Form” and send us your most updated CID.

*Please note that the SFC strictly requires the provision of identity document type according to the above waterfall.
Youare also required to provide us updated CID from time-to-time to ensure that CID maintained by us is up-to-date.
Consent for the collection and handling of personal data (Applicable to Individual and Joint Account
Clients only)

5. You acknowledge and agree that we may collect, store, process, use, disclose and transfer personal data
relating to you(including your CID and Broker-to-Client Assigned Number (‘BCAN(s)’) as required for us to
provide services to you inrelation to securities listed or traded on the SEHK and for complying with the rules
and requirements of SEHK and theSFC in effect from time to time.

6. Please click the following link for the “Consent Under the Hong Kong Investor Identification Regime

(HKIDR) and Over-the-Counter Securities Transactions Reporting Regime (OTCR)” and sign on it as soon
5
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as practicable. If we do not receive your completed Consent Form five (5) working days prior to the
implementation date of the new regime*, then we can only accept sell orders or shares withdrawal
instructions. You may send written notice to us at any time thereafter if they wish to withdraw the consent.

Consequences of failing to provide personal data or consent

7. Please note that failure to provide us with your personal data or consent as described above may mean
that, after the implementation of the new regime*,we will not, or will no longer be able to carry out your
trading instructions or provide you with securities related services (other than to sell, transfer out or
withdraw your existing holdings of securities, if any).

8. If you have any inquiry regarding the above matter, please contact our Customer Service(email: cs@Magic
Compasssec.com).

9. Should there be any inconsistency between the English and Chinese versions, the English version shall
prevail.

Magic Compass Securities Limited

*Remarks: The exact launch date is to be announced by the SFC. For details, please refer to SFC
website:https:/ /www.sfc.hk/en/Rules-and-standards/Investor-Identification-and-OTC-securities-
reporting.
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